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Cash Flows From Oparating Activities
Inflows:
Financial Assistance
Commonweaalh Governimenl
State Government
Orthaarr
Higher Educalion Contribution Scheme
Shadent payments
Commonwealth payments
Other ressarch grants and confracts
Scholerships and prizes
Donations and bequests
Inkaresi recaived
Fees and charges
Othar
Cwtfiows
Staff salaes and refated cosls
Dther

Met cash provided by operating activities

Cash Flows From Investing Activities
Iiflcraes:
Proceeds from disposal of proparty, plant and equipment
Cutfows
Paymanis for purchase of property, plant and equipment
Paymenis fior sharas in unlisted public companies
Met cash used in investing activities

Cash Flows From Financing Activities
Inflows
Proceeds from bormowings
Quifiows
Repayment of bomowings
Met cash provided by financing activities

Hat increase in cash hald

Cash at beginning of reporiing period
Cash at end of reporting period
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1

Summary of Accounting Policies

Tha significant accounding policies, which have baen adopbed in the praparation of fhesa financial stafemants, ana;

(a)

(B}

Basis of accounting

The Erancial siabements are @ general purpase financsal repor hat have been prepansd in accordancs wilh
the Financial Management Standard issued under Section 28L of the Financial Adminisirafion and Audd Acl
1477, the accounting concepis, standards and discloswre requirements of the Ausfralisn accounting bodies,
and e requirements of law.

The format of the financial stalements & consistent wish the requirements of the Guidelinas fr the
Preparation of Annusl Financlal Reperts for the 2002 Repariing Penod by Ausiralian Highar Educalion
Instiutions issued by the Departiment of Education, Science and Training (DEST).

The financial statements have been prepared on the basis of historical cost and do nof teke inte account
changing money vales or, excepl where stated, current valuations of nor-clament assets, All amounts in e
financial statements ang shawn rounded 1o the nesanes! housand dollars.

Principles of Consolidation

The consclidaled acoounts incorporale the assets and Rabilites of the one controlied entity, the Inndvation
Centre Sunshine Coast Py Lid, which was formed on 26 October 2000,

The sccounts of e Innovation Canfre Sunshine Coast Pty Lid are prapared for the same reporting period as
the: Uinivarsity, using consistent accounding policies.

Rivinig

In compliance with the Steéemeant of Accounting Concepts (SAC) 4 | amounts of financial assisiance (grants)
are generaly recognised s revenue upon receial or upon natification thal such an amounl has been
secured. Amounts secured but nod yat received are brought o account as receivables. This is so,
imespective of whether conditions ane altachesd. Amounts of inancial assistance which ane nat acquithed
[refer Males 26 and 27) are required io be refumed io DEST.

DEST does nol prescribe how amounts of financial assstance raceived in advance are o ba accoundad for,
however for e purposes of acquilial in Moda 27, such accounts must be included in the year that they are
aliacated for rather than in fhe year in which they ane received, (DEST prefers that "gramis® be describad as
"fnancial assistance” in arder bo strengihen accountability and reporting requirements. )

Revanue from fees end charges ere recognised when assessed. Revenue from the sale of goods is
recognised upon the delivery of goods lo customens. Revenus from the rendering of senvioe 15 recognised
upan e delivery of the service o cuslomens in acoondance wilh governing conlracts. Inberest revenis is
recognised on an accrual basis. Dividend revenue is recognised when received. Donations and bequests are
mecognised when received by the Uiniversily.

Basis of Valustion of Non-current Assets

Comprehensive independent revaluations of Property, Plant and Equipment are parformed evary 5 years.
Whare fhere are mabaral movements in these assels in the infervening years, indexalion is applied
calculated upon an appropriate basis, From 1 July 2001, Property, Plant and Equipment are measured using

fair walue principles in accordance with AASB1041, Revaluation of Mon Cument assets. Al 31December
2002, an assal valuation was complated by Inlernafional Valualion Consulands,

In respect of buildings and infrasineciure, the asset recognition Mneshold is $5,000. In respect of plant and
equipment i assel recognition threshold is $2.000.
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(8]

Summary of Accounting Policies (Continued)

Library Collections

The University's Sbrary collection s recorded &t cost. In respect of Library Collection e assel recognifon
threshold is §1. In previowss years Finandal Statemants the Bbrary collechion was valued al Management's
valuation using deprival value principhes.

At Collection

The University's at collection is valued ai management valuafion, with the exceplion of donalions io the
coliscion, which have been independantly valued by registensd &t valuers. In reapect of art collections the
assat recognition hneshald is 51,

Intangibbes

Al inlangible assals with & cost or other value grealer than $20,000 are recognised. Each intangible assel |s
emoriised avar its estimated econamic useful Bfe §o the entily usng the straight line method.

Depreciation of property, plant and equipment and Amortisation

lema of property, plant and equipmend, ofher than land, ibrary coliection and arl collections are deprecaled
orwer their estimated usefl lives fo the entity, using the siraight line méthod,

Assats are depreciated fom the month of acquisiion or, in respact of work in progress, from the time the
asset is compinte and ready o use

The folowing table indicates typlcal expected wseful lives of property, plant and equipmend and the
applcable depreciafon and amortisafion rates:

Ham Usaeful Lifo (years) Depreciation Rate (%)
" Buildings 40 25
Comparter Equipment 3 £
Infrasfructure 20 5
Laboratory Equipment 6 13
Mator Vehickes & 20
Cthar Plant and Equipment 10 10
intangibles 10 10

The Library Collscfion deprecialion is based upan:

The wetul e of monographs being T years and

The usaful ifie of serials being 3 yeas.
In previous years mo deprecisfion was calculated agains! the Library Collection as it was carried al
Management's valuation using daprival valee principles.

Emplayas entitiements

Employee enlilements hawve been calculated in sccordance with Accoundng Standard AASE 1028
“Accounting for Emplayee Enlitements”,

The liabilty for salares, and provision for recraation laave have been measured as the amounis which the

University has & legal cbligation fa pay, in respect 1o employees’ senvices up o balance date. They have
been calculabed using current salary rates and include relaled on-costs.
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